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INDEPENDENT AUDITORS' REPORT

To the Members of Saskatoon Food Bank Incorporated

We have audited the accompanying financial statements of Saskatoon Food Bank Incorporated, which

comprise the statement of financial position as at March 31, 2017 and the statements of operations,

net assets and cash flows for the year then ended and notes, comprising  a summary of significant

accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal

control as management determines is necessary to enable the preparation of financial statements that

are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We

conducted our audit in accordance with Canadian generally accepted auditing standards. Those

standards require that we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on our judgment, including the assessment

of the risks of material misstatement of the financial statements, whether due to fraud or error.  In

making those risk assessments, we consider internal control relevant to the entity's preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's

internal control.  An audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of accounting estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our qualified audit opinion.

KPMG LLP
500-475 2nd Avenue South
Saskatoon Saskatchewan S7K 1P4
Canada
Tel (306) 934-6200
Fax (306) 934-6233

KPMG LLP is a Canadian limited liability partnership and a member firm of the KPMG network of independent member
firms affiliated with KPMG International Cooperative ("KPMG International"), a Swiss entity. KPMG Canada provides
services to KPMG LLP.
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Basis for Qualified Opinion

In common with many charitable organizations, Saskatoon Food Bank Incorporated derives revenue

from donations, clothing depot and miscellaneous fundraising, the completeness of which is not

susceptible to satisfactory audit verification. Accordingly, our verification of these revenues was limited

to the amounts recorded in the records of the entity and we were not able to determine whether any

adjustments might be necessary to contributions, excess of revenues over expenses, current assets

and net assets.

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion

paragraph, the financial statements present fairly, in all material respects, the financial position of

Saskatoon Food Bank Incorporated as at March 31, 2017 and the results of its operations and its cash

flows for the year then ended in accordance with Canadian accounting standards for not-for-profit

organizations.

Chartered Professional Accountants

Saskatoon, Canada

June 27, 2017





SASKATOON FOOD BANK INCORPORATED
Statement of Operations

Year ended March 31, 2017, with comparative information for 2016

2017 2016

Revenue:
      Donations $ 1,174,928 $ 1,341,986
      Community works program 268,036 234,829
      Grants 190,467 236,398
      Golf fundraiser 163,240 157,325
      Clothing depot 107,184 96,937
      Gift card donations 93,123 76,919
      Miscellaneous fundraisers 26,728 23,303
      Interest 22,317 16,083
      Other 11,270 11,016
      Rental income 5,250 1,800

Gain on sale of property and equipment 1,050 -

2,063,593 2,196,596

Expenses:
      Wages and benefits 1,377,818 1,258,163
      Food 216,196 177,447
      Amortization 74,385 87,560
      Gift card purchases 93,123 79,973
      Community works program 57,781 92,820
      Professional fees 47,510 53,480
      Literacy 48,803 48,152
      Utilities 44,381 45,491
      Office supplies 37,641 27,917
      Vehicle and travel 30,833 29,733
      Collaborative grants 29,750 10,433
      Miscellaneous fundraisers 28,301 19,291
      Clothing depot 27,280 27,280
      Telephone and internet 18,844 16,021
      Building maintenance and repair 14,305 1,331
      Insurance 13,156 14,600
      Equipment maintenance and repair 11,810 1,394
      Equipment lease 8,871 10,633
      GST paid 7,809 8,301
      Advertising 6,861 6,704
      Directors' insurance 3,225 2,180
      Bank charges 1,545 2,130
      Building alarm system 1,161 2,117
      Golf fundraiser 898 25,385
      Food transportation 390 3,760

2,202,677 2,052,296

Excess (deficiency) of revenue over expenses $ (139,084) $ 144,300

See accompanying notes to financial statements.
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SASKATOON FOOD BANK INCORPORATED
Statement of Net Assets

Year ended March 31, 2017, with comparative information for 2016

Operating 2017 2016

Unrestricted reserve Total Total

Balance, beginning of year $ 1,711,311 $ 640,000 $ 2,351,311 $ 2,207,011

Excess (deficiency) of revenue
over expenses (139,084) - $ (139,084) $ 144,300

Transfer to reserves - - - -

Surplus, end of year $ 1,572,227 $ 640,000 $ 2,212,227 $ 2,351,311

See accompanying notes to financial statements.

3



SASKATOON FOOD BANK INCORPORATED
Statement of Cash Flows

Year ended March 31, 2017, with comparative information for 2016

2017 2016

Cash provided by (used in):

Operations:
Excess (deficiency) of revenue over expenses $ (139,084) $ 144,300
Items not involving cash:

Amortization 74,385 87,560
Gain on sale of property and equipment (1,050) -
Reinvested investment income on term deposits (22,288) (11,936)

Change in non-cash operating working capital:
  GST recoverable (296) 11,183
  Gift cards 46,337 (1,950)

Accounts receivable 688 (17,134)
  Accounts payable and accrued liabilities 18,242 (2,183)
  Deferred revenue (46,337) 3,850

(69,403) 213,690

Investments:
(Purchase) redemption of term deposits 5,000 (400,000)
Purchase of property and equipment (3,886) (20,594)
Proceeds on disposal of property and equipment 1,050 -

2,164 (420,594)

Decrease in cash (67,239) (206,904)

Cash, beginning of year 361,907 568,811

Cash, end of year $ 294,668 $ 361,907

See accompanying notes to financial statements.
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SASKATOON FOOD BANK INCORPORATED
Notes to Financial Statements

Year ended March 31, 2017

Nature of operations:

The Saskatoon Food Bank Incorporated (the "Organization") is a non-profit organization whose

principal operations are the collection of food through donations from individuals, churches, and other

organizations and the distribution of food to persons who are in need of such assistance. The collection

and distribution of such food has not been accounted for in these financial statements. The Saskatoon

Food Bank also provides a number of other services to the community to address the root causes of

poverty and hunger, including: a community kitchen and garden, infant nutrition support, a clothing

depot, and a volunteer income tax program. 

1. Significant accounting policies:

(a) Basis of presentation:

These financial statements have been prepared in accordance with Canadian Accounting

Standards for Not-For-Profit Organizations in Part III of the CPA Canada Handbook.

(b) Use of estimates:

The preparation of financial statements requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the  date of the financial statements and the reported

amount of revenue and expenses during the reporting period. Significant items subject to

such estimates and assumptions include the carrying amount of property, plant and

equipment and their estimated useful life.  Actual results could differ from these estimates. 

(c) Cash:

Cash consists of balances with financial institutions which have an initial term to maturity of

three months or less. 
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SASKATOON FOOD BANK INCORPORATED
Notes to Financial Statements (continued)

Year ended March 31, 2017

1. Significant accounting policies (continued):

(d) Financial instruments:

Financial assets and liabilities (cash, accounts receivable, term deposits, gift cards, accounts

payable and accrued liabilities) are initially recognized at fair value and subsequently

measured at amortized cost.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year

if there are indicators of impairment. If there is an indicator of impairment, the Organization

determines if there is a significant adverse change in the expected amount of timing of future

cash flows from the financial assets. If there is a significant adverse change in the expected

cash flows, the carrying value of the financial asset is reduced to the highest of the present

value of the expected cash flows, the amount that could be realized from selling the financial

asset or the amount the Organization expects to realize by exercising its right to any

collateral. If events and circumstances reverse in a future period, an impairment loss will be

reversed to the extent of the improvement, not exceeding the initial carrying value. 

(e) Property and equipment:

Property and equipment are stated at cost, or at the estimated value of donated assets at the

time of donation. Amortization is recorded over the estimated useful lives of the assets using

the following method and annual rates:

Asset Method Rate

Building Straight-line 20 years
Equipment Straight line 10 years
Furniture and fixtures Straight-line 10 years
Vehicles and forklift Straight-line 7 years
Computers Straight-line 5 years

When property and equipment no longer has any long-term service potential to the

Organization, the excess of its net carrying amount over any residual value is recognized as

an expense in the statement of operations. Write-downs are not reversed.
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SASKATOON FOOD BANK INCORPORATED
Notes to Financial Statements (continued)

Year ended March 31, 2017

1. Significant accounting policies (continued):

(f) Revenue recognition:

The Organization recognizes contributions in accordance with the deferral method. Under the

deferral method, contributions for which externally imposed restrictions remain unfulfilled are

accumulated as deferred contributions in the statement of financial position. Unrestricted

contributions are recorded as revenue in the year received. Donations (including Shared

Community Investment), fundraising, and other revenue are recorded as revenue in the year

received. Grants received are recorded as revenue based upon the term of the contract.

Restricted grant contributions for expenses of one or more future periods are deferred and

recognized as revenue in the same period or periods as the related expenses are

recognized. Unrestricted grant contributions are recorded as revenue in the year received.

(g) Deferred revenue:

Deferred revenue represents donations received from Saskatoon Co-op and Sobeys'

customers in the form of gift cards to be used towards the purchase of groceries and other

essential items at these stores.  The amounts recorded on the statement of financial position

are recognized as revenue and expenses when the gift cards are used.

(h) Restriction on net assets:

The operating reserve represents funds that the Board of Directors has internally restricted to

be used by the Organization in periods of financial uncertainty.

2. Term deposits:

Term deposits of $1,228,540, classified as current assets in the statement of financial position,

have effective interest rates ranging from 0.60% - 2.52% and maturity dates ranging from August

2017 to March 2018.

Term deposits of $159,162, classified as long term assets in the statement of financial position,

have effective interest rates ranging from 1.50% - 2.06% and maturity dates ranging from

February 2019 to February 2020.
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SASKATOON FOOD BANK INCORPORATED
Notes to Financial Statements (continued)

Year ended March 31, 2017

3. Property and equipment:

2017 2016

Accumulated Net book Net book

Cost amortization value value

Land $ 165,000 $ - $ 165,000 $ 165,000
Building 801,434 505,942 295,492 335,564
Vehicles and forklift 305,909 213,332 92,577 113,058
Equipment 198,584 184,308 14,276 17,760
Furniture and fixtures 49,052 34,805 14,247 16,966
Computers 59,288 46,979 12,309 16,052

$ 1,579,267 $ 985,366 $ 593,901 $ 664,400

4. Accounts payable and accrued liabilities:

Included in accounts payable and accrued liabilities are government remittances payable of $nil

(2016 - $15,129), which includes amounts payable for payroll related withholdings.

5. Gifts in kind:

Tax receipts were issued in the amount of $720,784 (2016 - $545,256) for gifts in kind

representing mostly food products for the year. The monetary value of the gifts are not reflected in

the statement of operations and surplus.

A number of volunteers provide significant amounts of time to the activities of the Organization.

Due to the difficultly in assigning values for such services, the value of donated time is not

reflected in the financial statements. 

The Organization also handles assorted food and consumer products, the value of which is not

recorded in the accounts and have not been audited. Management approximates values attributed

to food donations based on weight measurements priced at an average of $5.50 per kilogram

(2016 - $5.50 per kilogram). The estimated value for 2017 was $6,557,960 (2016 - $7,388,370).
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SASKATOON FOOD BANK INCORPORATED
Notes to Financial Statements (continued)

Year ended March 31, 2017

6. Financial instruments and risk management:

The Organization is exposed to interest rate risk arising from fluctuations in interest rates on

amounts invested in interest bearing bank accounts and term deposit. Amounts are invested in

short and long-term investments based on estimated financial requirements of the Organization.

The Organization is also exposed to credit risk primarily on its term deposits and accounts

receivable. Credit risk related to term deposits is minimized by dealing with financial institutions

that have strong credit ratings. Credit risk associated with accounts receivable is minimized as the

amounts are primarily due from a municipal government entity. 

7. Comparative figures:

Certain comparative figures have been reclassified to conform to the current year's presentation.
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